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 Indian equity market saw a rebound after a growth focused budget and a host of 

positive policy developments undertaken by the government. This included passing 

of the Aadhar bill, establishment of Bank Board Bureau (BBB), pushing the 

implementation of Bankruptcy code and implementation of UDAY. 

 Indian equity markets were also boosted by various global trends viz, US Fed 

maintaining status quo on rates while limiting quantum of potential hikes in 2016; 

ECB cutting key rates; global flows directed towards risky assets benefitting FII 

inflows into India. 

 Among Asian Countries, India has one of the lowest Debt to GDP ratio making the 

macro position more favorable for investment.  

 The Real estate regulator bill will improve accountability of developers and boost 

transparency in real estate sector. 

 The National waterways bill will help Government of India in developing the 

waterway for shipping and navigation. 

 The RBI in its first bimonthly monetary policy review for this fiscal reduced repo rates 

by 25 bps. The RBI’s focus has increasingly shifted to better liquidity management 

and improved transmission from mere policy rate cuts.  

 India’s Forex Reserves has risen to USD 360 Bn, which is an all time high. The Indian 

Rupee has been appreciating since March as Dollar inflows into local equity and debt 

markets have picked up and USD has depreciated against other global currencies. 

 Foreign Direct Investment (FDI) into the country increased by 37% to USD 39.32 

Bn during 2015. The computer Hardware and Software sector attracted the highest 

FDI, followed by Services, Trading business, Automobiles and Chemicals. 

 Indian Meteorological Department has predicted the monsoon for this year as 106% 

of the Long Period Average which is above normal. This would result in improved 

agricultural production and revival of rural consumption which is expected to lead to 

a turn in investment cycle. 

 Industrial output measured by IIP rose by 2% in February’16 as compared to -1.5% in 

January’16. The rise in IIP is mainly due to growth in electricity generation and mining 

output. 

 Retail inflation (CPI) has eased to a 6-month low of 4.83% in Mar’16 as compared to 

5.26% in Feb’16 mainly due to reduction in food prices.  

 



 

Global Economy 

 
 

 The oil producing countries failed to reach a consensus for freezing oil production to 

bring price stability, mainly due to non-agreement of Iran to freeze production.  

 Firming up of crude prices has boosted the global market sentiments and the dovish 

stance by US Federal Reserve has re-ignited the skepticism on strength of US growth. 

This has led global investors to cautiously realign their investment in emerging 

markets and consequently India.  

 The fear of Britain’s exit from European Union and growing global uncertainty have 

impeded growth in the first quarter as the UK’s  dominant services sector stuttered 

and factory output was also subdued. 

 Chinese banks are facing increased risk of deteriorating asset quality. Their 

profitability is under pressure with increase in non-performing loans and overdue 

loans. 

 

Outlook 

 
 

 The volatility in global markets and FII inflows is expected to continue with next Fed 

meeting and date of referendum for BREXIT. The global environment coupled with 

fears about stress in balance sheets of corporate and banking sector are likely to keep 

our markets volatile. One should use the dips to add to equity portfolios. 

 With the recent repo rate cut in the credit policy review and the proposed changes in 

liquidity framework there will be material positive impact on bond prices going 

forward, so we recommend adding duration (longer term bond funds) to fixed 

income portfolios. 

 


